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Thursday, April 1, 2010

More than 80% of Transit Systems Are Being Forced To Raise Fares or Cut Services Due to
Widespread State and Local Revenue Declines

Public transportation systems are facing unprecedented funding challenges due to widespread
declining state and local revenues, and have been forced to take a number of critical actions
including: raising fares, cutting service, and laying off employees, according to a new survey
released today by the American Public Transportation Association (APTA).

This report, Impacts of the Recession on Public Transportation Agencies, shows that since
January 1, 2009, 84 percent of public transit systems have raised fares, cut service or are
considering either of those actions. Fifty nine percent of public transit systems reported that they
have already cut service or raised fares.

Service cuts that have been either implemented or will be considered for future action include:
reductions in rush hour service (56%), reductions in off-peak service (62%), and reductions in
geographic coverage (40%).

The severity of the funding situation is evident with seven out of ten public transit systems (69%)
projecting budget shortfalls in their next fiscal year. According to the report, public transit systems
have taken significant personnel actions to reduce spending. A total of 68 percent of public
transportation systems have eliminated positions or are considering doing so in the future. Nearly
half (47%) of public transit systems have laid off employees or are considering layoffs in the
future.

In addition, more than half (54%) of public transportation systems responding have transferred
funds from capital use to operations, thus aggravating efforts to keep systems in a state of good
repair.

“Public transportation is experiencing a funding crisis and it is negatively impacting the millions of
riders who depend on public transportation every day,” said APTA President William Millar. “The
results of this survey are grim as many public transportation systems are facing large budget
shortfalls due to declining state and local revenues.

“As bad as things are today, more drastic service cuts, fare increases, layoffs, and deferred
capital projects will occur if this problem is not addressed,” said Millar.

“I call on Congress to provide federal funds for operating expenses during this economic
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recession,” said Millar. “This funding crisis is not going away. Without help from the federal
government, transit riders will be left behind at the curb or station.”

The American Recovery and Reinvestment Act (ARRA) supported and created more than
200,000 jobs, through both capital investment and up to 10 percent of funding for operating
expenses. APTA'’s survey found that about one-third of public transit systems used some of their
ARRA funds to pay operating costs. In December, the U.S. House of Representatives approved
“The Jobs for Main Street Act,” which provides an additional $8.4 billion for public transportation,
including funds for both capital and operating expenses.

“I urge the Senate to act now on its version of a new jobs bill, especially since no ARRA funding
remains available for new grants,” said Millar. “Absent a new jobs bill, further layoffs will occur as
ARRA projects are completed.”

Noting that nearly 60 percent of all the trips taken on public transportation are taken to commute
to and from work, Millar said, “Now is not the time to cut service that helps people commute to
work or enables the unemployed to look for work. Now is the time for federal, state and local
governments to invest in public transportation to help support and create jobs, and maintain
service to the public.”

The report is based on a survey of 151 APTA transit system members representing more than 80
percent of the nation’s transit riders, and includes 19 of the top 25 agencies in terms of annual
ridership.

View the full report (PDF)
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The American Public Transportation Association (APTA) is a nonprofit international association of
nearly 1,500 public and private member organizations, engaged in the areas of bus, paratransit,
light rail, commuter rail, subways, waterborne passenger services, and high-speed rail. This
includes: transit systems; planning, design, construction, and finance firms; product and service
providers; academic institutions; transit associations and state departments of transportation.
More than 90 percent of the people using public transportation in the United States and Canada
are served by APTA member systems.
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